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WÄRTSILÄ POWER DIVISIONS SHOW CLEAR IMPROVEMENT

IN PERFORMANCE IN SECOND QUARTER
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NET SALES BY DIVISION

MEUR 4-6/2002 4-6/2001 Change

Power Divisions 649.5 530.0 22.5%
Imatra Steel 52.6 49.2 6.9%

Intragroup sales -0.7 -2.8
Total 701.4 576.4 21.7%

MEUR 1-6/2002 1-6/2001 Change 2001

Power Divisions 1,176.5 972.8 20.9% 2,174.3
Imatra Steel 106.7 104.9 1.7% 186.4

Intragroup sales -0.9 -3.9 -2.0
Total 1,282.3 1,073.8 19.4% 2,358.7

OPERATING PROFIT BY DIVISION

MEUR 4-6/2002 4-6/2001 Change

Power Divisions 30.7 10.9 181.7%
Imatra Steel 2.9 2.9 0.0%
Operational EBIT 33.6 13.8
Non-recurring items

 Capital gains 111.1 550.4
Group 144.7 564.1

MEUR 1-6/2002 1-6/2001 Change 2001

Power Divisions 32.1 33.6 -4.5% 89.4
Imatra Steel 5.6 6.2 -9.7% 6.4

Operational EBIT 37.7 39.8 -5.3% 95.8
Non-recurring items
 Cost provision -30.0 -122.4
 Capital gains 111.1 550.41 550.41

Group 148.8 560.2 523.9
1 Also includes capital gain from Sanitec shares.
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POWER DIVISIONS

MEUR 4-6/2002 4-6/2001 Change

Net sales 649.5 530.0 22.5%

Operating profit 30.7 10.9 181.7%
 % of net sales 4.7% 2.1%
Order intake 342.3 549.6 -37.7%

MEUR 1-6/2002 1-6/2001 Change 2001

Net sales 1,176.5 972.8 20.9% 2,174.3

Operational EBIT 32.1 33.6 -4.5% 89.4
Operating profit 32.1 3.6 -33.0
 % of net sales 2.7% 0.4% -1.5%
Order intake 855.0 1,102.2 -22.4% 2,040.4
Order book, end of period 1,372.8 1,803.4 -23.9% 1,516.5
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Marine

MEUR 4-6/2002 4-6/2001 Change

Net sales 212.1 160.1 32.5%
Order intake 103.7 123.2 -15.8%

MEUR 1-6/2002 1-6/2001 Change 2001

Net sales 356.7 272.5 30.9% 595.1

Order intake 185.8 289.0 -35.7% 476.8
Order book, end of period 739.9 925.3 -20.0% 769.6
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Power Plants

MEUR 4-6/2002 4-6/2001 Change

Net sales 217.9 165.9 31.3%
Order intake 44.5 215.0 -79.3%
Order intake, MW 107 480 -77.6%
 incl. gas power plants, MW 32 228 -85.9%

MEUR 1-6/2002 1-6/2001 Change 2001

Net sales 390.5 302.1 29.3% 760.6
Order intake 212.5 401.2 -47.0% 658.6
Order intake, MW 475 925 -48.7% 1,431
 incl. gas power plants, MW 96 355 -73.0% 422

Order book, end of period 312.1 625.2 -50.1% 467.7
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Service

4-6/2002 4-6/2001 Change

Net sales, MEUR 207.6 195.9 6.0%

1-6/2002 1-6/2001 Change 2001

Net sales, MEUR 406.8 377.8 7.7% 790.4
Personnel, end of period 5,314 4,739 12.1% 5,026
Long-term
  service agreements, MW 9,321 7,948 17.3% 8,262

O&M agreements, MW 1,824 1,509 20.9% 1,698
  (operations & maintenance)
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Manufacturing and technology
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INCOME STATEMENT

MEUR 1-6/2002 1-6/2001 2001

Net sales 1,282.3 1,073.8 2,358.7
Other operating income 115.7 561.6 571.9
Expenses -1,199.8 -1,030.5 -2,280.9

Depreciations and writedowns -49.9 -45.1 -126.0
Share of profits
  in associated companies 0.5 0.3 0.1
Operating profit 148.8 560.2 523.9
Fin. income and expenses -1.5 -0.8 -15.2
Profit before extr´y items 147.3 559.4 508.7

Extraordinary items -6.0 -6.0
Profit before taxes 147.3 553.4 502.7
Income taxes1 -53.1 -208.1 -194.7
Minority interests -0.2 -1.3 -2.2
Result for the financial period 94.0 344.0 305.7
1 Taxes calculated on the profit for the period.

BALANCE SHEET

MEUR 30.6.2002 30.6.2001 31.12.2001

Fixed assets 1,005.4 762.0 721.4
Current assets
  Inventories 710.0 708.0 668.3

  Receivables 891.5 797.8 830.7
  Cash and bank balances 212.5 421.0 184.6
Total 2,819.4 2,688.8 2,405.0

Share capital 208.1 189.7 208.1
Other shareholder´s equity 720.4 918.2 863.5

Minority interest 6.7 15.4 6.4
Provisions 173.3 136.0 183.0
Long-term liabilities 496.2 220.1 183.6
Current liabilities 1,214.7 1,209.4 960.4
Total 2,819.4 2,688.8 2,405.0

GROSS CAPITAL EXPENDITURE

MEUR 1-6/2002 1-6/2001 2001

Investments in securities
and acquisitions
  Power Divisions 330.6 8.1 21.7
  Imatra Steel 0.1 7.8

330.6 8.2 29.6
Other investments
  Power Divisions 25.7 22.0 56.8
  Imatra Steel 6.8 2.7 10.7

32.5 24.7 67.5
Group 363.1 32.9 97.1

INTEREST BEARING LOAN CAPITAL

MEUR 30.6.2002 30.6.2001 31.12.2001

Long-term liabilities 456.2 179.0 148.9
Short-term liabilities 156.5 44.8 19.3
Preferred capital notes 27.9 117.2 28.1

Loan receivables -54.4 -86.6 -68.3
Cash and bank balances -212.5 -421.0 -184.6
Net 373.7 -166.8 -56.5

FINANCIAL ANALYSIS

MEUR 1-6/2002 1-6/2001 2001

Cash from operating activities 28.3 -4.7 27.6
Cash used in investing activities -212.9 756.0 504.81

Cash used in financing activities 215.3 -449.1 -466.8

Change in liquid funds 30.7 -302.1 65.7
1 Includes taxes from capital gain on Assa Abloy and Sanitec
shares.

FINANCIAL RATIOS

1-6/2002 1-6/2001 2001

Earnings per share, EUR 1.58 6.43 5.53
Equity per share, EUR 15.15 18.28 18.60
Solvency ratio 1, % 35.1 41.3 47.3
Solvency ratio 21, % 36.2 46.1 48.6
Gearing 1 0.47 -0.08 0.01
Gearing 21 0.43 -0.18 -0.02
1 In solvency ratio 2 and gearing 2 shareholders´ equity includes
the convertible subordinated debentures (EUR 27.9 million).

PERSONNEL

On average 1-6/2002 1-6/2001 2001

Power Divisions 10,867 9,313 9,562

Imatra Steel 1,396 1,264 1,284
Group 12,263 10,577 10,846
Personnel at the end of period 12,362 10,681 11,122

CONTINGENT LIABILITIES

MEUR 30.6.2002 30.6.2001 31.12.2001

Mortgages 66.7 83.1 69.9
Chattel mortgages 44.7 30.3 41.2
Total 111.4 113.4 111.1
Guarantees and contingent liabilities
  On behalf of the company 437.2 430.4 403.8
  On behalf of assoc. companies 1.1 0.8 1.1

  On behalf of others 2.1 2.1 2.1
Leasing obligations 40.9 42.7 41.9
Total 481.3 476.0 448.9

NOMINAL VALUES OF DERIVATIVE INSTRUMENTS

MEUR Total of which closed

Interest rate swaps 160.0 160.0
Purchased currency options 20.0
Foreign exchange forward contracts 1,015.2 160.0
If all the above instruments had been sold at market prices at the
end of the period, the effect would have been EUR 32.4 million.
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IMATRA STEEL

MEUR 4-6/2002 4-6/2001 Change

Net sales 52.6 49.2 6.9%
Operating profit 2.9 2.9 0.0%
 % of net sales 5.5% 5.9%

MEUR 1-6/2002 1-6/2001 Change 2001

Net sales 106.7 104.9 1.7% 186.4
Operating profit 5.6 6.2 -9.7% 6.4
 % of net sales 5.2% 5.9% 3.4%
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ANNUAL GENERAL MEETING
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SHARES AND SHAREHOLDERS
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SHARES 1-6/2002 1-6/2001 2001

Trading in Helsinki, shares 25.3% 21.6% 35.4%
Trading in Helsinki, votes 10.9% 9.6% 19.9%
Trading on the SEAQ, shares 9.8% 7.0% 10.5%
Foreign ownership, end of period 11.2% 13.2% 10.5%

Shares on 30 June 2002 A share B share Total

No. of shares 15,414,429 44,039,431 59,453,860
No. of votes 154,144,290 44,039,431 198,183,721

PROSPECTS FOR 2002
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Wärtsilä Corporation

John Stenbergin ranta 2
P.O. Box 196
00531 HELSINKI
Tel:  +358 10 709 0000
Fax:  +358 10 709 5700
www.wartsila.com
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The acquisition of Metalock Singapore Ltd’s marine
engine repair and reconditioning business was
completed in May and the acquired operation was
renamed Ciserv Singapore Pte Ltd. The Ciserv
companies, Ciserv AB in Sweden and Ciserv
Singapore, are part of the Service division’s

expansion strategy.


